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SUBJECT: ADB ANNUAL MEETING 

REE: (A) STATE 033631; (B) STATE 060348 (NOTAL) 

1. SUMMARY. SWISS OFFICIALS SHARE US CONCERN RE IMPACT 
OF INCREASED OIL AND OTHER RAW MATERIAL PRICES ON LDCS 
(REE B) AND INTEND EMPHASIZE THIS SUBJECT AT APRIL 25-27 
ADB ANNUAL BOARD OF GOVERNORS MEETING. SWISS DELEGATE 
JACOBI APPRECIATED STATUS REPORT ON US IDA IV AND ADB 
CONTRIBUTIONS AND LOOKS FORWARD TO DISCUSSING US CON- 
GRESSIONAL SITUATION FURTHER WITH USDEL. END SUMMARY. 

2. EMBOEFS MET MARCH 27 WITH AMBASSADOR KLAUS JACOBI 
AND OTHER SWISS DIVISIONS OE COMMERCE OEFICIALS TO 
DISCUSS ADB MEETING. WE GAVE JACOBI SUBSTANCE REFTEL B 
AND COPY OF HENNESSY MARCH 18 STATEMENT BEFORE FOREIGN 
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OPERATIONS SUBCOMMITTEE. JACOBI EXPRESSED APPRECIATION 
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FOR us THINKING RE ADB ANNUAL MEETING AND PROVIDED EOLLOWING 
SWISS COMMENTS RE MEETING. 

3. SWISS DELEGATION WILL CONSIST OF JACOBI (ALTERNATE 
SWISS ADB GOVERNOR) PLUS OEFICER FROM SWISS EMBASSY 
JAKARTA. SWISS ADB GOVERNOR IS SWISS NATIONAL BANK 
PRESIDENT STOPPER WHO RETIRING EROM SNB APRIL 30 AND 
WILL CHAIR SNB ANNUAL MEETING APRIL 25. STOPPER WAS 

ADB GOVERNOR PRIOR BECOMING SNB DIRECTOR WHEN HE SERVED 
AS DIRECTOR, DIVISION OF COMMERCE. JACOBI IMPLIED TO 
EMBOFFS THAT HE EXPECTS BE NAMED REPLACE STOPPER AS 
SWISS ADB GOVERNOR. 

4. SWISS SHARE US CONCERN OVER IMPACT OF INCREASED OIL 
PRICES ON LDCS AND WILL ALSO DISCUSS HIGHER COSTS OE RAW 
MATERIALS GENERALLY. JACOBI WELCOMED MARCH 12 WASHINGTON 
MEETING OF DEVELOPMENT BANK HEADS AND OTHER EFFORTS TO 
HELP LDCS FINANCE HIGHER PERTOLEUM COSTS. HE EXPRESSED 
HOPE THAT OIL PRODUCING COUNTRIES WILL BEGIN TO SHARE 
DEVELOPMENT ASSISTANCE BURDEN THROUGH CONCESSIONAL LOANS 
AS WELL AS MARKET-RELATED LENDING TO LDCS. HE ALSO 
THOUGHT THERE SHOULD BE CONTINUED EEFORTS IMPROVE 
MULTILATERAL COORDINATION 

IN RESPONSES BY BOTH INTER- 
NATIONAL EINANCIAL INSTITUTIONS (lEIS) AND BILATERAL 
DONORS. 

5. JACOBI SAID CONCESSIONAL LENDING BY ADB SPECIAL 
FUND NECESSARY, BUT ADB IN FUTURE SHOULD NOT NEGLECT 
ORDINARY CAPITAL LENDING TO MORE DEVELOPED LDC MEMBERS. 

6. JACOBI NOTED THAT "ADB REORGANIZATION" WAS ONE OE 
ISSUES US THOUGHT MIGHT ARISE AT MEETING. SWISS HOPED 
THAT WHILE PRESERVING PRINCIPLE OE OPEN BIDDING GREATER 
EFFORT COULD BE MADE ACHIEVE MORE EQUITABLE DISTRIBUTION 
OF PROCUREMENT FOR ADB PROJECTS SO AS TO REDUCE PRESENT 
PREDOMINANT SHARE GOING TO JAPANESE SOURCES. SIMILAR- 
LY, HE FELT THAT CARE SHOULD BE TAKEN AVOID EXCESSIVE 
NUMBER OF ASIANS IN SENIOR POSITIONS IN ADB MANAGEMENT. 
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IN PARTICULAR, JACOBI SAID HE WOULD LIKE SEE SENIOR 
FINANCIAL POSITION IN MANILA FILLED BY NATIONAL OE 
EUROPEAN OR AMERICAN ADB MEMBER STATE WHEN ADB ZURICH 
FINANCIAL ADVISOR OFFICE IS CLOSED. (SWISS NOT ENTIRELY 
HAPPY BUT WILL NOT OPPOSE CLOSING ZURICH OEFICE. BERN 
702.) 

7. ALTHOUGH THEY WILL NOT RAISE SUBJECT, SWISS THINK 
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QUESTION OF PEOPLE'S REPUBLIC OF CHINA (PRC) MEMBERSHIP 
IN ADB COULD BE RAISED BY OTHER PARTICIPANTS. JACOBI 
SAID THAT SWITZERLAND WOULD HAVE TO SUPPORT PRC 
MEMBERSHIP IF AND WHEN IT SHOULD COME TO VOTE. WE DO 
NOT HAVE IMPRESSION THAT SWISS HAVE ANY PARTICULAR 
REASON TO BELIEVE THAT PRC QUESTION WILL ARISE AT KUALA 
LUMPUR MEETING. 

8. SWISS WILL WANT TO DISCUSS WITH US DELEGATION GENERAL 
SUBJECT OF PROSPECTS FOR CONGRESSIONAL ACTION ON US 
DEVELOPMENT ASSISTANCE PROGRAMS, PARTICULARLY IDA 
FOURTH REPLENISHMENT. SWISS DELAYING SUBMITTING LEGIS- 
LATION FOR THEIR SHARE IDA IV UNTIL THEY HAVE CLEARER 
READING ON US CONGRESSIONAL SITUATION. HE NOTED SWISS 
FACING DIFFICULT BUDGETARY PROBLEMS AND WANT TO BE ABLE 
MAKE CONVINCING CASE FOR CONTINUED SUPPORT MULTILATERAL 
DEVELOPMENT ASSISTANCE. (SEE ALSO BERN 714.) 
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